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E.O. 11652: GDS 
TAGS: EAIR, BEXP, IN 

SUBJECT: EXIM BANK FINANCING OF BOEING 737’S FOR INDIAN 
AIRLINES 

REF: NEW DELHI 12207 

1 . EXIM HAS TAKEN NOTE REFTEL AND COMPLEMENTARY INFORMA- 
TION IT HAS RECEIVED FROM BOEING. BANK BOARD. IN ITS 
AUGUST 19 MEETING, AGREED TO EXTEND PRELIMINARY COMMITMENT 
TO INCLUDE 5 AIRCRAFT. HOWEVER, BOARD REMAINS SKEPTICAL 
OF INDIAN DESCRIPTIONS OF COMPETING FINANCIAL PACKAGES AND 
OF INDIAN INTEREST IN CHOSING FOKKER OR BAC. BANK HAS RE- 
QUESTED VERIFICATION OF BRITISH AND DUTCH FINANCIAL PACKAGES 
REPORTED REFTEL VIA OECD INFORMATION SYSTEM AND HOPES TO 
HAVE AN ANSWER WITHIN NEXT FEW DAYS. 
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2. EXIM WILL ANALYZE INFORMATION ON DUTCH AND BRITISH 
PACKAGES WHEN RECEIVED. WHILE EXIM IS NOT WILLING TO ADJUST 
ITS PACKAGE AT THIS TIME, EXIM ALWAYS TAKES COMPETITION INTO 
ACCOUNT AND WOULD REVIEW CASE IF RESPONSE FROM COMPETITORS 
INDICATES THAT EXIM FINANCING SERIOUS PROBLEM. 

3. WE UNDERSTAND THAT MANUFACTURERS HANOVER HAS OFFERED 
INDIANS FLOATING RATE OF 8.75 PERCENT OR FIXED RATE OF 

9 PERCENT ON THEIR PORTION OF FINANCIAL PACKAGE. DOES 
THIS COINCIDE WITH INFORMATION CITED REFTEL PARA IB? 

4. OBVIOUSLY. THERE IS NO NEW EXIM INPUT FOR AUGUST 25-26 
INTER AIRLINE MEETING, IF IT DID PROCEED AS TENTATIVELY 
SCHEDULED. WE WILL KEEP YOU ADVISED. KISSINGER 
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